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◦ “More and bigger is better”

◦ The dramatic rise in per-person consumption has severe environmental 
consequences

Is the growth paradigm good for us?



Source: World Economic Forum
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Exponential growth in ESG regulations 

Source: MSCI, ESG trends to watch in 2019, 22 January 2019



Environmental Risk

“countries closest to the Equator 

earn the highest risk premium” 

Source: Bansal, R., Ochoa, M. (November 2011), Temperature, Aggregate Risk, and Expected Returns, NBER 

Working Paper No. 17575.



“Green” Business?
◦ Definition:

◦ A business that minimizes the environmental impact of its activities?

◦ A business that offer environmentally friendly products/services?

◦ A business that supports “green” causes?

◦ Reasons:

◦ Government Regulations

◦ Consumer preferences/pressure

◦ Strategic advantage

◦ Risk management

◦ Ethical considerations

◦ Is more responsible bad for business?



Reasons for going “Green”

◦ Government Regulations

◦ Consumer preferences/pressure

◦ Strategic advantage

◦ Risk management

◦ Ethical considerations
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What needs to be done

◦ Integrating the Environmental Risk

◦ Stress testing

◦Helping reduce the Environmental Risk

◦ “Going green”


